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Financial Results (MOE: Management of Economics)
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Financial and Non-Financial Information

Figures for past fiscal periods (up to and including FY2020)
are the business results figures announced at the time.
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0
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ROE (%) -0.6 13.2 104 =10
Net debt-to-equity (D/E) ratio 1.73 1.40 1.29 0.50-1.00

Achieved sales and profit growth through
demand recovery and passing on of costs
Infiscal 2021, economic activity started to resume around the
world after the impacts from the COVID-19 pandemic, driving a
recovery in domestic and overseas demand and record-high
sales revenue.

Core operating income was affected by increased R&D

spending on a COVID-19 vaccine, plus rising raw material and
fuel prices and supply chain disruptions. However, market prices
rose for some products and sales volumes increased as demand
rose steadily for automotive and electronics products in our
priority strategic markets, mostly in the Performance Products
domain. Core operating income rose significantly, up 156% year
on year, as all Group businesses worked to maintain profitability

by passing on higher costs in response to raw material and fuel
cost trends.

The net D/E ratio improved 0.33 points to 1.40in fiscal 2021,
due to ongoing efforts to restructure the portfolio, including
transfer of the alumina fiber business.
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Toward further reduction of GHG emissions

The Mitsubishi Chemical Group released targets in fiscal 2021 for
the reduction of greenhouse gas (GHG) emissions by fiscal 2030
and to achieve carbon neutrality by 2050. For Japan, we set a

target of a 42% reduction in GHG emissions (compared with
fiscal 2013 levels) by fiscal 2030, and the results show that we
reduced emissions by 16.8% in fiscal 2021. Looking ahead,
we will move along the roadmap to carbon neutrality,
implementing fuel conversion and other measures.

We have also laid the foundations for the life-cycle
assessment (LCA) needed to evaluate how we are reducing the
environmental impact of our activities (e.g., GHG emissions)
across the value chain. In addition to performing these LCA
calculations for products and services, we are now working to
expand the scope of calculations to our businesses and other
areas (» Page 76).
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New Management Policy Announcement:
r”Forging the future”
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Decision to build a new polyester
film production line in Germany

Global demand for polyester film is
expected to rise, so a decision was made
to focus on Germany for an increase in
production capacity (with German
production capacity to be increased
from 55,000 tons to 82,000 tons/year),
with the new line scheduled to be
operational at the end of 2024.

-

Decision to expand production of special
epoxy resin for semiconductor materials

A decision was made in December 2021 to
establish a new facility for special epoxy
resin for semiconductor encapsulants and
electronic materials in the Fukuoka Plant,
with commercial operations scheduled to
start in April 2023, in order to respond to
strong demand and strengthen the

supply chain.
\_

-
Transfer of the alumina

N

fiber business

As part of the business portfolio
restructuring, the polycrystalline
alumina fiber business was
transferred in March 2022 to a
special-purpose company held
by funds managed by affiliates of
Apollo Global Management, Inc.

Decision to invest in a plastic-to-oil
facility

A decision was made in July 2021 to
build a chemical recycling plant at the
Ibaraki Plant as part of a joint business
with ENEOS Corporation. The facility
will be capable of liquefying 20,000
tons of waste plastic each year,
making it the largest such commercial

Decision to expand production capacity for diborane gas in Asia

A decision was made in November 2021 to successively boost,
through the end of 2023, production capacity in Japan, South
Korea, and China for diborane gas, an electronic materials gas used
in the semiconductor device fabrication process.

facility in Japan. Operations are
scheduled to start in fiscal 2023.

Partial sale of sharel

this company.

Iding in PHC Holding:

The MCG Group sold some of its shareholdings in
PHC Holdings Corporation following the listing of

Medicago’s COVID-19 vaccine approved in Canada

Consolidated subsidiary Medicago Inc. has developed a vaccine against
N COVID-19 infection using virus-like particles (VLPs) extracted from plants.
This vaccine was approved in Canada in February 2022.

=

Jap facturing and marketing authorization granted for
tardive dyskinesia treatment

Japanese approval was granted in March 2022 for DYSVAL capsules 40 mg
(generic name: valbenazine) for the indication of tardive dyskinesia.
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