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S Mitsubishi Chemical Holdings Corporation Good Chemistry for Tomorrow

Notice Regarding the Financial Statements of
Mitsubishi Chemical Holdings Corporation

The consolidated financial statements of Mitsubishi Chemical Holdings Corporation are
created by succeeding the ending balance of consolidated retained earnings of Mitsubishi
Chemical Corporation as of September 30, 2005.

» Accordingly, the income statements of Mitsubishi Chemical Holdings Corporation for the
fiscal year ending March 31, 2006 consist of the first half of consolidated income of
Mitsubishi Chemical Corporation and the second half of consolidated income of
Mitsubishi Chemical Holdings Corporation.

*The subsidiaries and affiliates for the consolidated financial statements of
Mitsubishi Chemical Holdings Corporation are basically the same as those of
Mitsubishi Chemical Corporation, which included Mitsubishi Pharma Corporation
Group in its consolidation.

Therefore the consolidated income statements of Mitsubishi Chemical Holdings
Corporation for the fiscal year ending March 31, 2006 is comparable with the income
statements of Mitsubishi Chemical Corporation for the fiscal year ended March 31, 2005.




S Mitsubishi Chemical Holdings Corporation

Incomes (Billions of Yen)
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Good Chemistry for Tomorrow
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S Mitsubishi Chemical Holdings Corporation Good Chemistry for Tomorrow

Improvement of Consolidated Financial Position
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S Mitsubishi Chemical Holdings Corporation

Good Chemistry for Tomorrow

Consolidated Statements of Operations

(Billions of Yen)

FY 2005 FY 2004 |Differences
Net sales 2,408.9 2,189.5 219.4
Operating income 133.6 148.6 (15.0)
Income (Expenses) on financing activities (5.0) (6.1) 1.1
[Dividend income included in above] [4.4] [3.6] [0.8]
Other non-operating income (expenses) 2.1 (3.4) 5.5
SESE;%;;FeaSrnmgs of non-consolidated 129 90 3.9
Ordinary income 143.6 148.1 (4.5)
Extraordinary gain (loss) (28.5) (41.5) 13.0
Income before income taxes 115.1 106.6 8.5
Current and deferred income taxes (20.3) (40.8) 20.5
Minority interests in consolidated subsidiaries (9.2) (10.4) 1.2
Net income 85.6 55.4 30.2
Note:

Financial results of Mitsubishi Chemical Holdings Corporation for the FY2005 is calculated using Mitsubishi Chemical

Corporation's consolidated financial results for the first half of FY2005.




S Mitsubishi Chemical Holdings Corporation Good Chemistry for Tomorrow

Consolidated Net Sales by Business Segments
(Billions of Yen)

Analysis (rough estimation)

FY2005 [ FY2004 |Differences Comments

Price |Volume| Others

Total 2,408.9 (2,189.5| 219.4 |158.7 | 51.9 8.8

5.2 Increase in sales due to price rise corresponding
*“& Jto soaring naphtha prices.

Petrochemicals 1,054.0| 933.4| 120.6| 1248 (9.4

Increase in sales volume of DVD and increase in

Performance Products 548.8 470.8 780 23.0| 525 2.5 |sales of coking coal due to price rise

corresponding to surging coal prices.

Increase in sales of plastic film for food packages.

Functional Products 373.2| 356.6 16.6 | 107 | 4.8 1.1 [Sound sales of polyesterfim for flat panel dsplay
Health Care 280.5 277.0 3.5 (3.6) 7.1 0.0 [increase in sales for testing business.
Services 152.4 151.7 0.7 3.8 | (3.1) 0.0 |increase in sales for logistics business.

Note:

From this period, one consolidated subsidiary was reclasssified from the Health Care Segment to the Performance Products Segment to reflect its
performance in the appropriate segment. This change increased the sales of the Performance Products Segment by 1.0 billion yen and decreased
the sales of the Health Care Segment by 1.0 billion yen from those calculated under the previous segmentation.

Naphtha Price
FY2005 FY2004
42,350 yen/KL 32,150 yen/KL




S Mitsubishi Chemical Holdings Corporation

Good Chemistry for Tomorrow

Consolidated Operating Income by Business Segments

(Billions of Yen)

Analysis rough estimation

FY2005 | FY2004 |Differences| oo |vorume| Gosts | Others
Total 133.6 148.6 (15.0)| (31.5) 162 (28) 31
Petrochemicals 30.9 58.6 (27.7)| (19.0) (2.4) (6.0 (0.3)
Performance Products 46.6 40.9 57| (7.1)] 133 (3.9 34
Functional Products 22.8 21.5 1.3 (2.9 (0.8) 5.0 0.0
Health Care 33.9 28.4 55| @7 50 32 00
Services 10.5 11.2 (0.7) 0.2 1.1, (2.0) 0.0
Corporate (11.1) (12.0) 0.9 0.0 00 09 00
Note:

From this period, one consolidated subsidiary was reclassified from the Health Care Segment to the Performance Products
Segment to reflect its performance in the appropriate segment. The impact on the operating income of both segments is

immaterial.



S Mitsubishi Chemical Holdings Corporation

Good Chemistry for Tomorrow

Consolidated Extraordinary Gain (L0SS)

(Billions of Yen)

FY 2005 FY 2004 |Differences

Total (28.5)] (41.5) 13.0
Extraordinary gain 5.9 9.6 (3.7)
Gain on sale of property, plant and equipment 2.4 3.1 (0.7)
Gain on sale of securities and investment securities 1.9 2.0 (0.1)
Decrease of post-employment benefits obligation 2.4 (2.4)
Others 1.6 2.1 (0.5)
Extraordinary loss (34.4) (51.1) 16.7
;gﬁ?a?enssale and disposal of businesses in subsidiaries and (20.8) (4.4) (16.4)
I(;tocsjs on sale and disposal of property, plant and equipment (4.9) (10.9) 6.0
Write-down of property, plant and equipment (2.9) (1.5) (1.4)
Impairment loss on fixed assets (1.1) (17.3) 16.2
Additional benefit for employees' early retirement (1.9) (3.3) 1.4
ﬁ;nnc;rftiitzsa;i:cnoamsgsition amount under post-employment (8.1) 8.1
Others (2.8) (5.6) 2.8




S Mitsubishi Chemical Holdings Corporation Good Chemistry for Tomorrow

Major Subsidiaries (1)

Wholly Owned Subsidiaries Sales Results for FY2005

] Net sales Operating
Fiscal)| (Billions of Yen) income Comments on operating income
period | tyoo0s | Fyzo0a (vs. FY2004)
. L . . Decline in profit of petrochemicals business due to soaring
Mitsubishi Chemical Corporation Mar. 11,003.6 | 870.3 % naphtha prices
. N . Gain in profit by sales increase of core pharmaceutical products,
Mitsubishi Pharma Corporation Mar. 196.8 | 197.9 E> total cost reduction, and decrease in R&D expenses.

Major Subsidiaries (1) Sales Results for FY2005

_ Net sales Operating
Segment Company F|sgaclj (Billions of Yen) | income Comments on operating income
Period il evooos | Fyz2004 | ws. Frzo0s)
V-Tech Corporation Dec. 35.7 33.2 Offset high raw material costs by price increase.
Japan Polypropylene Corporation Dec. || 156.0 | 138.0 Offset high raw material costs by price increase.
Petrochemicals [PT. Mitsubishi Chemical Indonesia Dec. 57.7 52.8 Drop in PTA margin and soaring fue price by change in pricing

system.

MCC PTA India Corp. Private Limited Dec. 44.1 37.9 Drop in PTA margin.

Yuka Seraya Private Limited Dec. 74.3 70.2 Drop in sales margin.

The Kansai Coke and Chemicals Co.,

Mar. 75.6 51.4 Sound price increase corresponding to surging coal prices.

Ltd.
Mitsubishi Chemical Agri Inc. Mar. 21.8 21.6 Offset high raw material costs by price increase.
Mitsubishi Kagaku Media Co., Ltd. Mar. 14.5 17.6 Decrease in profit due to price fall.
Performance . . Gain in profit by increase in sales volume of DVD mainly in
Products Verbatim Corporation Dec. 64.5 54.5 European region, despite price fall.

Mitsubishi Chemical America, Inc.

(toners and organic photoconductors) Dec. 20.3 19.0

Price drop in OPC.

Contribution of ammonia and synthetic silica businesses from

SRS NI EVAR A [ R33N R4EV RN

Nippon Kasei Chemical Co., Ltd. Mar. 34.0 21.7 MCC
API Corporation Mar. 409 374 :ZgLe;?SI:n profit due to increase in sales volume and cost

10



S Mitsubishi Chemical Holdings Corporation Good Chemistry for Tomorrow

Major Subsidiaries (2)

Major Subsidiaries (2) Sales Results for the Current Fiscal Year

_ Net sales Operating
Segment Company F|5f:a(; (Billions of Yen) iIncome Comments on operating income
PENOUY rvo005 | Fy2004 | ws. Fr2o04)
Mitsubishi Plastics, Inc. (consolidated) Mar. | 186.2 | 177.6 |:> Offset .h|gh raw material costs by price increase and cost
reduction.
Mitsubishi Polyester Film Corporation Dec. 38.2 34.3 a Increase in sales volume.
Functional . . . . :
Products Mitsubishi Polyester Film, Inc. Dec. 25.0 24.2 g Weak market and soaring raw material costs.
Mitsubishi Polyester Film GmbH Dec. 19.6 | 20.0 I:> Weak market.
Mitsubishi Chemical Functional . . .
Products, Inc. Mar. 45.1 40.8 a Offset high raw material costs by sales volume increase.
Mitsubishi Kagaku Bio-Clinical ' . :
Health Care Laboratories, Inc. Mar. 49.2 46.1 |:> Steady profit, despite increase in sales.
Mitsubishi Chemical Logistics . . L
Services Corporation Mar. 85.1 80.6 E> Increase in sales volume and increase in fixed costs.
Mitsubishi Chemical Engineering . ) .
Corporation Mar. | 141.1 | 121.6 a Increase in profit due to streamlining.

11



S Mitsubishi Chemical Holdings Corporation

Consolidated Balance Sheets

Good Chemistry for Tomorrow

(Billions of Yen)

The end of The end of Differences
FY2005 FY2004

Cash and cash equivalents 65.4 55.2 10.2

Inventories 317.6 277.7 39.9

Trade receivables and others 605.4 582.0 23.4

Property, plant and equipment 708.8 702.7 6.1

Investments and other assets 429.4 352.9 76.5

Total assets 2,126.6 1,970.5 156.1

Short-term and long-term debt 339.9 421.9 (82.0)

Commercial paper 32.0 15.0 17.0

Bonds 264.7 267.1 (2.4)

Other liabilities 765.1 681.1 84.0

Total liabilities 1,401.7 1,385.1 16.6

Minority interests 68.8 139.4 (70.6)

Common stock 50.0 145.1 (95.1)

Additional paid-in capital 412.9 117.1 295.8

Retained earnings 227.8 163.0 64.8

Unrealized gains on investment securities etc. 85.5 21.8 63.7

Treasury stock at cost (120.1) (1.0) (119.1)

Total shareholders' equity 656.1 446.0 210.1

Total liabilities and shareholders' equity 2,126.6 1,970.5 156.1

The end of The end of Differences

FY2005 FY2004
Short-term and long-term debt, 636.6 204.0 (67.4)
Commercial paper and Bonds

Discounted notes payable 3.2 7.1 (3.9)

Interest bearing debt 639.8 711.1 (71.3)

Debt-equity ratio 0.98 1.59 (0.61)
Ratio of shareholders' equity to total assets 30.9% 22.6% 8.3%

12



S Mitsubishi Chemical Holdings Corporation Good Chemistry for Tomorrow

Consolidated Statements of Cash Flows

Billions of Yen

FY2005 FY2004
Income before income taxes 115.1 106.6
Depreciation and amortization 88.2 87.7
Increase in trade receivables and increase in trade payables 32.4 62.0
Increase in inventories (34.3) (25.1)
Others (21.6) (8.4)
Net cash provided by operating activities 179.8 222.8
Payments for purchases of property, plant and equipment (97.4) (70.0)
Payments for purchases of investment securities 4.7) (9.9)
Proceeds from sale of fixed assets and investment securities etc. 18.4 23.5
Others 9.3 (1.2)
Net cash used in investing activities (74.4) (57.6)
Free cash flows 105.4 165.2
Decrease in debts (77.0) (158.3)
Cash dividends paid (19.6) (8.7)
Others (0.6) (4.3)
Net cash used in financing activities (97.2) (171.3)
Newly consolidated etc. 0.7 1.2
Decrease in cash and cash equivalents 8.9 (4.9)

13



S Mitsubishi Chemical Holdings Corporation

Good Chemistry for Tomorrow

Consolidated Statements of Operations

(FY2006 Forecast)

(Billions of Yen)

FY 2006 forecast FY2005 | Difference
Full year | 1st half | 2nd half Actual
Net sales 2,600.0 1,260.0 1,340.0 2,408.9 191.1
Operating income 136.0 56.0 80.0 133.6 2.4
Income (Expenses) on financing activities (6.5) (2.0) (4.5) (5.0) (1.5)
[Dividend income included in above] [4.0] [3.0] [1.0] [4.4] [(0.4)]
Other non-operating income (expenses) (1.5) (1.0) (0.5) 2.1 (3.6)
Equity in earnings of non-consolidated
subsidiaries and affiliates 13.0 7.0 6.0 12.9 0.1
Ordinary income 141.0 60.0 81.0 143.6 (2.6)
Extraordinary gain (loss) (5.0) (1.0) (4.0) (28.5) 23.5
Income before income taxes 136.0 59.0 77.0 115.1 20.9
Income taxes (30.0) 1.0 (31.0) (20.3) (9.7)
Minority interests i lidated
Sljgzrél);:?eseres S In consolidate (60) (20) (40) (92) 32
Net income 100.0 58.0 42.0 85.6 14.4
FY2006 FY2005
Naphtha Price 50,000 yen/KL 42,350 yen/KL
Rate (Yen/USD) 115 111 14




S Mitsubishi Chemical Holdings Corporation

Good Chemistry for Tomorrow

Consolidated Net Sales by Business Segments

(FY2006 Forecast)

(Billions of Yen)

FY 2006 forecast FY 2005
Differences
Full year 1st half 2nd half Actual

Total 2,600.0 1,260.0 1,340.0 2,408.9 191.1

Petrochemicals 1,213.0 596.0 617.0 1,086.8 126.2

Performance Products 527.0 256.0 271.0 502.4 24.6

Functional Products 384.0 186.0 198.0 373.2 10.8
Performance & Functional

Products 911.0 442.0 469.0 875.6 35.4

Health Care 317.0 155.0 162.0 313.1 3.9

Others 159.0 67.0 92.0 1334 25.6

Note:

1) Performance Products and Functional Products are summed up by Performance & Functional Products due to reorganization.
2) Service Segment is showed as Others due to reorganization.
3) From this period, some businesses and subsidiaries are reclassified as follows due to reorganization and the figure of FY2005 is

also reclassified according to the reorganization.

Amount of Reclassification

L. New Previous Operating
Reclassification . : Sales
segmentation segmentation Income
Performance Polymer business Petrochemicals ﬁ Performance Products 13.8 1.2
Pharmaceutical Intermediates business Health Care I@ Performance Products 32.6 2.2
Utility business Petrochemicals I@ Others (Service) 19.0 15




S Mitsubishi Chemical Holdings Corporation Good Chemistry for Tomorrow

Consolidated Operating Income by Business Segments
(FY2006 Forecast)

(Billions of Yen)

FY 2006 forecast FY 2005
Differences
Full year | 1sthalf | 2ndhalf | Actual

Total 136.0 56.0 80.0 133.6 2.4

Petrochemicals 35.0 11.0 24.0 33.6 1.4

Performance Products 37.0 17.0 20.0 43.2 (6.2)

Functional Products 25.0 12.0 13.0 22.8 2.2
Performance & Functional

Products 62.0 29.0 33.0 66.0 (4.0)

Health Care 40.0 18.0 22.0 36.1 3.9

Services 8.0 3.0 5.0 9.0 (1.0)

Corporate (9.0) (5.0) (4.0) (11.1) 2.1

16



S Mitsubishi Chemical Holdings Corporation

Good Chemistry for Tomorrow

Consolidated Extraordinary Gain (L0SS)
(FY2006 Forecast)

(Billions of Yen)

FY 2006 forecast FY 2005 Differences
Full year 1st half | 2nd half Actual

Total 5.0) (10)| (40| (285) 23.5
Extraordinary gain 5.0 4.0 1.0 5.9 (0.9)

Gain on sale of property, plant and equipment 5.0 4.0 1.0 1.9 3.1
Gain on sale of investment securities and Others 4.0 (4.0)

Extraordinary loss (10.0) (5.0) (5.0) (34.4) 24.4

Loss on sale and disposal of property, plant and equipment (4.0) (2.0) (2.0) (8.9) 4.9

Others (6.0) (3.0) (3.0) (25.5) 19.5

17




S Mitsubishi Chemical Holdings Corporation

Wholly Owned Subsidiaries

Good Chemistry for Tomorrow

Major Subsidiaries (1)

(FY2006 Forecast)

Sales Results for FY2006 (Forecast)

Fiscal || Net Sales(Billions of Yen) Operating
o income Comments on operating income
perio FY2006 | FY2005 | (vs. FY2005)
Mitsubishi Chemical Corporation Mar. |(1,071.0 | 1,003.6 % Shrink in margin.
Mitsubishi Pharma Corporation Mar. 188.0| 196.8 I:> Gain in profit by offsetting drop in price by increase in sales and cost reduction.

Major Subsidiaries (1) Sales Results

for FY2006 (Forecast)

: Net Sales(Billions of Yen) Qperating
Fiscal income ingi
Segment Company iod Comments on operating income
perio FY2006 FY2005 | (vs. FY2005)
V-Tech Corporation Dec. 44.0 35.7 % Drop in margin, despite sales increase.
Japan Polypropylene Corporation| Dec. 178.6 156.0 % Decrease in profit due to plant maintenance and soaring raw material costs.
. PT. Mitsubishi Chemical o ) . L
Petrochemicals Indonesia Dec. 68.3 57.7 a Gain in profit due to decrease in depreciation expenses of the No. 2 plant.
MCC PTA India Corp. Private . ] .
Limited Dec. 51.3 441 E> Maintain profit as previous year.
Yuka Seraya Private Limited Dec. 68.1 74.3 a Decrease in loss due to margin improvement.
The Kansai Coke and Chemicals o )
Co., Ltd. Mar. 79.4 75.6 E> Maintain profit.
Mitsubishi Chemical Agri Inc. Mar. 23.1 21.8 % HHigh raw material cost and drop in sales volume.
Performance
Products m|(tisub|sh| Kagaku Media Co., Mar. 15.8 14.5 E> HOffset low margin by increase in sales of new products.
(Performance . . L ) I . .
Products and Verbatim Corporation Dec. 70.4 64.5 % Decline in profit, despite increase in sales volume of DVD due to price drop.
Materials)  [Mitsubishi Kagaku Imaging ;
Corporation Dec. 23.4 20.3 |:> Fare relatively well.
Nippon Kasei Chemical Co., Ltd. | Mar. 35.7 34.0 IZ> Slight gain in profit by price increase.

18



S Mitsubishi Chemical Holdings Corporation Good Chemistry for Tomorrow

Major Subsidiaries (2)
(FY2006 Forecast)

Major Subsidiaries (2) Sales Results for FY2006 (Forecast)

. Net Sales(Billions of Yen) Qperati ng
Fiscal income ing i
Segment Company iod Comments on operating income
perio FY2006 FY2005 | (vs. FY2005)
. . . . Increase in profit due to increase in sales volume in IT
Mitsubishi Plastics, Inc. (Consolidated) Mar. 184.0 186.2 E> segment and cost reduction.
Functional . N . . E\I: Slight decrease in profit due to increase in depreciation
Products Mitsubishi Polyester Film Corporation Dec. 39.7 38.2 expense for starting new products line.
. _— . Increase in profit due to cost reduction and increase in
(Performance Mitsubishi Polyester Film, Inc. Dec. 27.5 25.0 a sales.
Products & . . . . :
Materials) Mitsubishi Polyester Film GmbH Dec. 21.1 19.6 E> Keep profit as previous year.
Mitsubishi Chemical Functional Products, Mar. 488 451 E> Increase in sales of products.
Inc.
Health Care MItSUb'Sh! Kagaku Bio-Clinical Mar. 51.6 49.2 E> Offset sales price fall by cost reduction.
Laboratories, Inc.
Mitsubishi Chemical Logistics Corporation| Mar. 85.8 85.1 E> Slight increase in profit due to increase in sales.
Services Mitsubishi Chemical Engineerin
1ESUBISHI I gt 'ng Mar. 145.0 141.1 E> Slight decrease in profit due to increase in fixed cost.
Corporation

19



S Mitsubishi Chemical Holdings Corporation Good Chemistry for Tomorrow

Consolidated Sales and P/L
(FY2006 Forecast)

Incomes (Billions of Yen) Net sales (Billions of Yen)

200 2,600.0
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S Mitsubishi Chemical Holdings Corporation Good Chemistry for Tomorrow

Reference Materials

21



S Mitsubishi Chemical Holdings Corporation

Number of Affiliates

(Consolidated)

Good Chemistry for Tomorrow

The End of|[The End of Differences
FY2005 FY2004

Consolidated subsidiaries 168 167 1
Japan 103 106 (3)

Overseas 65 61 4

Affiliates accounted for

by the equity method 83 85 (2)
Total 251 252 (1)

22



S Mitsubishi Chemical Holdings Corporation Good Chemistry for Tomorrow

Consolidated Capital Expenditure, Depreciation
and Amortization by Business Segments

Billions of
Yen Left: Cap.Exp.
Right:Dpr&Amort
140
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S Mitsubishi Chemical Holdings Corporation Good Chemistry for Tomorrow

Consolidated R&D Expenses by Business Segments

Billions of
Yen . .
*Previous segmentation base
100
95.0
91.0 88 5 89.2 89.6
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S Mitsubishi Chemical Holdings Corporation Good Chemistry for Tomorrow

Number of Employees by Business Segments
(Consolidated)

40,000 r 37,633 *Previous segmentation base
540
35,000 5,293 33,496 33,261 32,955
819 800 817
30,000 r 5,451 5,648 5,491
25000 | 11,255
8,669 8,608 8,539 O Corporate
20,000 ~ O Services
7,181 OHealth Care
15,000 7,027 7,053 6,816 .
O Functional
Products
10,000 | (7,556 hroducts
6,919 6,622 6,777 O Petrochemicals
5,000 f
5,808 4,611 4,530 4,515
0 1 1 1 ]
March 2002 March 2003 March 2005 March 2006
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S Mitsubishi Chemical Holdings Corporation Good Chemistry for Tomorrow

Consolidated Total Assets by Business Segments
at the End of FY2005

Corporate and (Billions of Yen)
Elimination (69.8)

310.3 _
Services Petrochemicals
722.0
Consolidated
338.7 Total Assets
Health Care 2,126.6

Performance Products

341.9
483.5

Functional Products
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S Mitsubishi Chemical Holdings Corporation Good Chemistry for Tomorrow

Forward-looking Statements

The forward-looking statements are based largely on information
available as of the date hereof, and are subject to risks and
uncertainties which may be beyond company control. Actual results
could differ largely, due to numerous factors, including but not
limited to the following: Group companies execute businesses in
many different fields, such as petrochemicals, carbon and inorganic
products, information and electronics, pharmaceuticals, polymers
and processed products, and these business results are subjected
to influences of world demands, exchange rates, price and
procurement volume of crude oil and naphtha, trend of market price,
speed in technology innovation, National Health Insurance price
revision, product liabilities, lawsuits, laws and regulations.
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